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Following our review of some major ‘Value’ companies on 20 October, we look at others under $1 billion market capitalisation to see if
there is still value in the market at the mid-cap and smaller end.

While we previously selected major companies with an estimated current year P/E below 15.5 times and a yield of 5% or more, matching
or exceeding the banks, a discount is typically expected for mid-cap and smaller companies. We have thus set the criteria as an estimated
current year P/E below 14.0x and a yield of 5% or more. That is not to say that other companies are not attractive. Many of our Preferred
Stocks may have either a higher P/E or a lower yield or fail on both counts but have other positive attributes for investors, as do others
across the market. But these are useful measures of value, especially at a time like this when uncertainties still remain.

The table shows 26 stocks under $1bn with estimated current year P/E under 14.0 times and expected yield over 5%:
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INDUSTRIALS UNDER $1bn Market Capitalisation
Capital Goods
CDD Cardno $5.08 427 34 36 39 438 431 465 | 116 118 109| 28.0 280 300 | 55% 55% 5.9% |100% | 12.8%
HIL  Hills Industries $2.10 503 28 37 40 146 154 166 | 144 136 12.7| 100 105 110 48% 50% 5.2% |100% | 7.0%

# |INOD Nomad Building Solutions | $0.82 115 20 19 24 14.8 13.8 17.3 5.5 5.9 4.7 4.5 6.0 8.5 55% 7.3% 10.4% | 100% | 16.4%
Commercial Services & Supplies
CAB Cabcharge $5.74 688 61 65 69 51.0 565 56.9 |11.3 10.2 10.1| 340 360 380 | 59% 6.3% 6.6% | 100% | 21.9%
FWD Fleetwood Corp. $7.88 419 36 33 35 685 652 69.3 | 115 121 114)]| 66.0 680 70.0| 84% 8.6% 8.9% |100% | 25.1%
PGA Photon Group $1.95 348 28 39 46 253 240 259 |77 81 75114 117 125]|58% 6.0% 6.4% |100%| 8.1%
Consumer Durables & Apparel

# |GUD GUD Holdings $9.41 567 35 40 43 60.0 650 714 |157 145 13.2]| 60.0 60.0 64.0| 6.4% 6.4% 6.8% | 100% | 26.5%
Consumer Services
AHD Amalgamated Holdings $5.83 734 75 80 576 61.0 10.1 9.6 32.0 300 55% 5.1% 100% | 12.5%
Diversified Financials

# |IMF  IMF (Australia) $1.76 217 21 23 27 171 188 220|103 94 80| 150 165 195 | 85% 9.4% 11.1% |100% | 32.5%
MOC Mortgage Choice $1.37 166 11 14 13 9.5 12.0 11.0 | 144 114 125| 128 108 104 | 93% 7.8% 7.6% |100% | 37.6%
Food Beverage & Tobacco
PFL Patties Foods $0.94 126 12 13 15 8.5 9.6 106 | 11.0 9.7 88| 45 5.0 6.0 | 48% 53% 6.4% | 100% | 10.6%
RIC  Ridley Corporation Limited $1.09 339 -40 29 30 -10.6 9.3 9.8 - 11.7 111} 7.0 7.0 72 | 64% 64% 6.6% | 0% |-11.6%
Insurance
TWR Tower $1.37 350 34 36 38 169 185 153 |81 74 89| 64 7.6 85 | 47% 5.6% 6.2% | 100% | 13.9%
Materials - Industrial
NPX  Nuplex Industries $1.95 370 22 32 37 370 170 193 | 53 115 101]| 68 105 116 | 35% 54% 59% | 92% | 54%
Pharmaceuticals & Biotechnology
IDT  IDT Australia $1.60 69 6 6 7 149 139 164 |107 115 9.8 | 105 100 120 | 6.6% 6.3% 7.5% |[100% | 18.8%
Real Estate
BWP Bunnings Warehouse Prop T $1.74 706 41 50 55 129 120 129 | 134 145 134 116 120 129 | 6.7% 6.9% 7.4% | 0% | 55%
CHC Charter Hall $0.65 477 20 45 4.4 6.1 148 10.7 5.0 5.0 77% 7.7% 0% | 4.1%

# |LEP  ALE Property Group $2.20 332 34 35 29 386 240 191 | 57 9.2 115|300 240 19.3|136% 10.9% 8.8% [10% T 10.1%
MCW Macquarie Countrywide $0.69 | 1,020 325 108 111 231 7.2 7.2 30 95 95| 7.0 6.0 6.0 110.2% 8.8% 8.8% | 0% |29.0%
Software & Services

# |DTL Data#3 Limited $7.91 121 10 11 12 63.8 714 80.0 | 124 111 99 | 500 560 625| 63% 7.1% 7.9% | 100% | 42.1%
UXC UXC $0.89 203 19 24 26 8.7 8.8 95 102 101 93| 35 6.2 6.7 | 40% 7.0% 7.6% |100% | 9.9%
Telecommunication Services

# |MTU M2 Telecomm. Group $1.42 153 8 16 23 9.4 140 210 (151 101 6.7 | 55 95 145 3.9% 6.7% 10.2% | 100% | 26.7%
Transportation
AIX  Aust. Infrastructure $1.78 981 101 96 90 263 167 154 | 6.7 106 115|130 100 100 | 73% 56% 56% | 61% | 8.3%
WWA Wridgways Australia $2.74 85 7 7 7 208 21.0 222|132 13.0 123|170 170 170 6.2% 6.2% 6.2% | 100% | 38.8%
Utilities

# |HDF Hastings Diversified Fund | $1.03 496 25 33 45 11.7 9.5 9.1 8.8 10.8 11.3]| 28.0 120 12.0|27.3% 11.7% 11.7% [f0% TD
TSI Transfield Services Infrastruc $1.02 283 22 20 21 8.3 75 79 | 123 136 129|120 120 12.0|11.8% 11.8% 11.8%| 0% | 36.8%

Note: TD = Tax Deferred

Note:  Intersuisse Estimates are shown for the last reported year (‘Last’), the current year (‘FY1’) and the following year (‘FY2’)
The year-end is 30 June except: TWR Sep '08, HDF Dec ‘08
The # in the Preferred column and stocks shown in bold highlight those on our current Intersuisse Preferred Stocks list.

We conclude that there is certainly still Value in the market, among smaller as well as some larger companies!

The above table shows a wide selection across sectors, and features seven of our preferred smaller stocks.
Discuss with your Intersuisse Adviser the suitability of these or others of our Preferred Stocks for your own investment at this time.
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Important Information

Confidential

This document is for the confidential use of the recipients only and is not to be reproduced without the authority of Intersuisse Limited.

Disclaimer

The persons involved in or responsible for the preparation and publication of this report believe that the information herein has been
obtained from reliable sources and that any estimates, opinions, conclusions or recommendations are reasonably held at the time of
compilation. No warranty is made as to the accuracy of the information in this document and, to the maximum extent permitted by law,
Intersuisse Limited and its related entities, their respective directors and officers ("Intersuisse") disclaim all liability for any loss or damage
which may be suffered by any recipient through relying on anything contained or omitted from this document.

General Advice

The content is of a general nature and is based on a consideration of the securities alone, and as such is conditional and must not be
relied upon without advice from a securities adviser as to the appropriateness to you given your individual investment objectives, financial
situation and particular needs. Whilst this document is based on information and assessments that are current at the date of publication,
Intersuisse has no obligation to provide revised assessments in the event of changed circumstances.

Disclosure

Intersuisse, its directors and associates disclose a relevant interest in securities mentioned in this document. Intersuisse receives
commission from dealing in securities. Intersuisse and Phillip Capital Pty Ltd (an associated company of Intersuisse Limited) seek to do
business with companies Intersuisse researches. As a result, Intersuisse may have conflicts of interest that could affect the objectivity of
research in this report.

Analyst Certification

The analyst responsible for this research report certifies that all of the views expressed reflect his personal views about the securities or
the issuer; and that no part of his remuneration was, is, or will be, related to the recommendations or views expressed by him in the
report. The author has a relevant interest in securities mentioned in this document.

Prepared by Peter Russell

INTERSUISSE LIMITED ABN 14 002 918 247, AFSL 246827 Market Participant of the ASX Group

Melbourne Office: Sydney Office:

Level 37, 530 Collins Street, Level 7, 5 Elizabeth Street,

Melbourne, Vic, Australia 3000 Sydney, NSW, Australia 2000

Telephone: (+613) 9629 8288 Telephone: (+612) 9233 2100
Facsimile: (+613) 9629 8882 Facsimile: (+612) 9233 2117

Email: suisse@intersuisse.com.au Email: sydney@intersuisse.com.au

Internet: http://www.intersuisse.com.au

Page 2 - Intersuisse - Friday 23 September 2009 - (See Page 2 for Disclaimer and Disclosures)



